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1. SOUTH AFRICA PRESS ESTABLISHMENT HAS BEEN STUNNED BY 
NINE MILLION RAND TAKEOVER BID LAUNCHED THIS WEEK FOR ONE OF 
COUNTRY'S TWO LARGEST ENGLISH LANGUAGE NEWSPAPER GROUPS. 

2. GROUP IS SOUTH AFRICA ASSOCIATED NEWSPAPERS (SAAN) WHICH 
PUBLISHES SUNDAY TIMES, SUNDAY EXPRESS, RAND DAILY MAIL, 

CAPE TIMES AND FINANCIAL MAIL. SAAN HAS SUBSTANTIAL 
INTEREST IN THREE OTHER MAJOR ENGLISH LANGUAGE NEWSPAPERS: 

THE PRETORIA NEWS, EASTERN PROVINCE HERALD AND NATAL MERCURY. 

3. TAKEOVER ATTEMPT IS LED BY MR. LOUIS LUYT, A MILLIONAIRE 
SOUTH AFRICAN INDUSTRIALIST WHO MADE HIS FORTUNE DEALING IN 
FERTILIZERS. LUYT IS A BOARD MEMBER OF RECENTLY FOUNDED FORIEGN 
AFFAIRS ASSOCIATION, AN INDEPENDENT CLEARING HOUSE FOR INFORMATION 
ON SOUTH AFRICA'S CONTACT WITH THE OUTSIDE WORLD. A NUMBER OF 
PROMINENT SOUTH AFRICAN BUSINESSMEN SPONSOR THIS ORGANIZATION. 
EARLY REPORTS INDICATED MR. LUYT BACKED BY HAMBURG BASED 

AXEL SPRINGER GROUP AND AMERICAN 
PUBLISHER JOHN MCFOGG. DOUBTS SUBSEQUENTLY RAISED 
ABOUT THESE REPORTS AND SPRINGER REPORTEDLY DENIED ANY 
CONNECTION WITH LUYT'S BID. SPRINGER CONTROLS EUROPE'S 
LARGEST PUBLISHING EMPIRE, WHILE MCGOFF, A PERSONAL FRIEND 
OF SOUTH AFRICA'S MINISTER OF INFORMATION AND INTERIOR, 
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DR. CONNIE MULDER, REPORTEDLY PUBLISHES SOME 50 NEWSPAPERS IN 
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AMERICAN MID-WEST AND ALREADY HAS SOME PRINTING INTERESTS 
IN SOUTH AFRICA. 

4. LUYT'S 4 1/2 RAND PER SHARE OFFER FOR SAAN’S TWO MILLION 
SAAN SHARES WAS PUBLICLY ANNOUNCED BY HIM MONDAY. TAKEOVER 
BID IS CONDITIONAL UPON HIS ACQUIRING 51 0/0 CONTROLLING INTEREST. 

5. TRADING IN SAAN ON IOHANNESBURG STOCK EXCHANGE HAS BEEN 
SUSPENDED. SAAN SHARES WERE TRADING AT ONE RAND NINETY BEFORE 
LUYT'S INTENTIONS BECAME KNOWN, BUT SPECULATIVE TRADING 
SHORTLY BEFORE THEIR SUSPENSION TOOK PRICE TO THREE RAND. 

LUYT'S OFFER OF 4 1/2 RAND PER SHARE THUS REPRESENTS 
CONSIDERABLE INCREMENT ON MARKET VALUE. 

6. SAAN SHARES REPUTEDLY HAVE NET ASSET VALUE OF ABOUT NINE 
RAND PER SHARE. IT IS THIS LARGE GAP BETWEEN MARKET VALUE 
AND ESTIMATED NET WORTH OF SHARES THAT HAS APPARENTLY 
MADE SAAN A " SITTING DUCK" (MR. LUYT'S REPORTED WORDS) 

FOR TAKEOVER. 

7. MAJOR SHAREHOLDERS IN SAAN ARE ABE BAILEY TRUST (43 0/0) AND 
ENGLISH LANGUAGE PRESS GIANT, ARGUS PUBLISHING COMPANY (32 0/0). 
BAILEY TRUST IS CONSTITUTED FROM ESTATE OF LATE 

MINING MAGNATE ABE BAILEY AND IS ADMINISTERED BY SYFRET 
TRUST CO. IN CAPE TOWN. AMONG ITS OTHER ACTIVITIES ABE 
BAILEY TRUST SPONSORS CENTER FOR INTER-GROUP STUDIES, 

FORMERLY KNOWN AS ABE BAILEY INSTITUTE OF INER-RACIAL 
STUDIES AT UNIVERSITY OF CAPE TOWN. 

8. NEWS OF TAKEOVER BID HAD MADE FRONT PAGE HEADLINES 

AND GENERATED VIGOROUS EDITORIAL COMMENTS IN SOUTH AFRICAN 
PRESS. MR. LUYT IS GENERALLY VIEWED AS A SUPPORTER OF 
COUNTRY'S RULING NATIONALIST PARTY AND MOST PAPERS AFFECTED 
SUSPECT SOME POLITICAL MOTIVATION BEHIND HIS BID TO CONTROL A 
LARGE CHUNK OF THE NATION'S TRADITIONALLY LIBERAL PRESS. HE 
ASSERTS, HOWEVER, THAT HIS INTEREST IN ACQUIRING CONTROL OF 
SAAN IS PURELY A BUSINESS VENTURE. 

9. SUNDAY EXPRESS COMMENTED EDITORIALLY: " AS ONE OF THE 
PUBLICATIONS INVOLVED WE ARE NATURALLY PERTURBED ABOUT LOUIS 
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LUYT'S BID TO TAKE OVER SOUTH AFRICA ASSOCIATED NEWSPAPERS. 
WHAT WORRIES US PARTICULARLY IS MR. LUYT'S MOTIVE. IS THIS 
PURELY A BUSINESS EXERCISE? IF SO MR. LUYT COULD HARDLY HAVE 
CHOSEN A WORST TIME FOR IT. MAINLY BECAUSE OF A NEWSPRINT 
SHORTAGE THE NEWSPAPER INDUSTRY AT LARGE IS LABORING UNER A 
SPIRAL OF RISING COSTS. AND THE LOCAL PRESS IS STILL AWAITING 
TO FEEL THE EFFECTS OF TELEVISION." THE EXPRESS WENT ON TO VOICE 
" A STRONG SUSPICION HIS MOTIVE IS POLITICAL" AND CONCLUDED: 
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" WITH THESE THOUGHTS IN MIND WE MUST HOPE THAT THE ABE BAILEY 
TRUSTEES AND EVERY OTHER SHAREHOLDER OF SAAN WILL REJECT ANY 
OFFER THAT THREATENS TO LAY THE LONG-HELD PRINCIPLES OF OUR 
PUBLICATIONS UNDER THE HAMMER." 

10 SUNDAY TIMES SAID: " IT WOULD BE A TRAGEDY IF THE 
VOICES OF SAAN'S NEWSPAPERS INSISTENT. SOMETIMES ABRASIVE AND NOT 
INFREQUENTLY UNPOPULAR BUT ALWAYS VIGOROUS AND COMMITTED TO 
THE PUBLIC INTERST - WERE TO BECOME MUTED OR DISTORTED." 

11. CAPE TIMES REFLECTED BESEIGED ATMOSPHERE CURRENTLY 
PERCEPTIBLE IN GROUP: " AS FOR THE CAPE TIMES ... WE CAN 

ASSURE READERS THAT WE HAVE NO INTENTION, NOW OR IN THE FUTURE, 

OF CHANGING THE TRADITIONS AND PRACTICES THAT HAVE 
GOVERNED OUR OPERATIONS FOR 100 YEARS. 

12. STAR, FLGSHIP OF ARGUS GROUP WHICH OWNS 32 0/0 OF SAAN 
COMMENTED: " MR. LUYT SUGGESTS THAT HIS BID IS MERELY 

IN THE INTEREST OF MAKING MONEY... AND ACHIEVING, OBJECTIVITY' 

IN THE MORNING AND SUNDAY ENGLISH LANGUAGE NEWSPAPERS. IT IS 
A WINSOME THOUGHT. IT SHOULD MAKE EVEN A CROCODILE SMILE." 

13. DAILY NEWS, ANOTHER ARGUS NEWSPAPER OBSERVED: " THERE 
CAN ONLY BE ONE CONCLUSION AND THAT IS POLITICAL MOTIVATION. 

... MR. LUYT THEREFORE THREATENS TO CHANGE THE POLITICAL 
COMPLEXION OF A SUBSTANTIAL SECTION OF THE ENGLISH LANGUAGE 
PRESS. IF THAT HAPPENS, THE VOICE OF DISSENT IN SOUTH AFRICA 

WILL BE DIMINISHED: ONLY THE ARGUS NEWSPAPERS AND A FEW SMALLER 
ENTITIES PLUS A HANDFUL OF BRAVE POLITICIANS, ACADEMICS, AND 
CHURCHMEN WILL BE LEFT TO SPEAK OUT IN PARTICULAR TO AIR THE 
GRIEVANCES OF VOICELESS BLACKS. AND THAT CAN ONLY BE BAD." 

14. PRESS IN SOUTH AFRICA IS WIDELY REGARDED AS 
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FREEST IN AFRICA. ENGLISH LANGUAGE PRESS IN PARTICULAR 

WHICH ACCOUNTS FOR ABOUT THREE FOURTHS OF DAILY AND WEEKLY 

CIRCULATION HAS TRADITIONALLY OPPOSED NATIONALIST GOVERNMENT 

AND IS GENERALLY ANTI-APARTHEID. A TRADITIONAL CONCERN OF 

ENGLISH LANGUAGE PRESS HAS BEEN TO REPORT BLACK NEWS AND PROMOTE 

ASPIRATIONS OF NATION'S 20 MILLION BLACK AND COLORED 

PEOPLE. IN THIS SENSE ENGLISH LANGUAGE PRESS .. REPRESENTED 

BY THE ARGUS AND SAAN GROUPS - HAS BEEN VOICE OF 

DISADVANTAGED IN SOUTH AFRICA. SOME 99 0/0 OF BLACK READERS AND 

87 0/0 COLORED READERS TAKE ENGLISH LANGUAGE NEWSPAPERS AS OPPOSED 

TO AFRICAANS NEWSPAPERS. 
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